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PROCLAMATION NO 61/2006
BENISHANGUL GUMUZ REGIONAL
STATE A PROCLAMATION TO PROVIDE
FOR THE PAYMENT OF STAMP DUTY
WHEREAS it has been believed to proclaim in the

Region levied the stamp duty on documents is a
manner which would contribute to the development
of art and the transfer of capital assets;
WHEREAS, it has become necessary to harmonize
the payment capacity of beneficiaries of the
document with the stamp duty levied on some
documents;

WHEREAS, it has become necessary to proclaim
the amended Proclamation formed on federal level
in conforming with the facts in the Region to
achieve this;

NOW THEREFORE, in accordance with Article 49
sub article 3(13) of the Revised Constitution of the
Region, the Benishangul Gumuz Regional state has

proclaimed the following
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1. Short Title

This Proclamation may be cited as " Benshangul

Gumuz Regional State Stamp Duty Proclamation

No 61/2006"

2. Definitions

Unless the context requires otherwise in this

Proclamation:

1 "Award" means a decision in writing rendered
by arbitrators on reference made other wise
than by order of court in the course of suit by
parties to a compromise, conciliation or arbitral
submission or other similar matters.

2 ‘Bond’ includes any document which where by
a person obliges himself to pay money to
another, on condition that the obligation shall
be void if a specific act is performed or is not
performed, as the case may be, or any
instrument attested to by a witness and not
payable to order or bearer, whereby a person
obliges himself to pay money to another.

3 "Collective agreement” means any agreement
relating to collections of work concluded in
writing between one or more representatives of
trade unions and one or more employers or
agents or representatives of employers or
organizations.

4 "Contract of employment" means an agreement
formed where any person agrees to perform for
definite or indefinite time or a definite work
under the supervision of employer, directly or
indirectly, in return for remuneration.



5 "ML 9t IST@90 oot LI
9 Lo 30+ ao(\ AN P00 P FAALNT

?+mhAN-t: Ah- e4onin- me9°
P HN440T @LI° PmeND LCLTF LKL
CHAANE “175®9° PR UG avlB 0

6 "?9.01m"  CNE CahHN 1EETT
AU AT AA@- (@ AL PULAT
°0NCTr o

7 "0@" Nt TISTO-9° CHLTC (- @L9°
Nh? a0t oot eFAM@- NP9
NeUr9° ISFm9° LCeT 1m-::

8 "M1e  YINLAY N A1 oohlt
oMt (018 Poodnt@-? TINLATS ®LI°
0187 “MOC 10+

9 "Poo M A% TN 0SSO P
AANSLD:  Noops @RI Nhéd  FNLkT
N LY POLATNTF A1 10

i "go18Lle L7N" “IAt AL ANk
Paoao(\lF K U477 LeLI°l-A\::

. ¢EPPNC 4T P7LLANTF D N1ATF
ool 127 eLI2°NC +LT
LhLAVFPA::

NE®I° 0L IINCE LT e
TMINC ®LI° POIED9° 9L “IINC
avao(\LF R UGG oo 18LLF° LT
“10N"16\

aq)F

0 TIhNF L0190 W1

@A NS PATHY ao)hem,

Pao M (12T

o

Sk = e

by 0}

oS

5" Instrument " means a written document by
which any right or obligation is or purports to
be created , recorded, transformed, represented
or by which its scope is limited or extended or
by which the stipulated act committed is

mentioned.

6 " Notorial act" means an act of attestation and
certification performed by person authorized to
perform such act.

7 " Person " manse any natural person or any
organization irrespective of having juridical
personality,

8 ““To execute instrument "' means to draw, issue,
to carry in to effect or to negotiate an
instrument.

9" Security deed " means any instrument where a
borrower or guarantor gives to a lender a
charge upon a part or the whole of his property.

10  "Articles  of
memorandum of association.

Association" include

3) Instrument Chargeable with Stamp Duty
The following instruments shall in be chargeable
with stamp duty:

1/ memorandum and articles of association of any
business cooperative or any other form of
association,

2/ award,

3/ bonds,

4/ warehouse bond,

5/contract, agreement and memorandum thereof,

6/ security deeds,
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7/ collective agreement,

8/ employment contract,

9/ lease incident sub lease and transfer of similar
right,

10/ notional acts,

11/ power of attorney,

12/ document of title to property.

4. Rates of stamp Duty

1) The applicable rates of stamp duty for each
instrument mentioned under Article 3 shall be
those specified in the Schedule attached hereto
and constituting an integral part thereof.

2) The rate payable for execution of an instrument
twice shall be as specified in same Schedule

5. Mode of Valuation of the Charge

1) Where the value of the right or obligation
executed by means of an instrument cannot be
determined, the rate chargeable on such
instrument shall be the percentage of such value
as specified in the Schedule.

2) Where the value of the right or duty executed by
means of an instrument cannot be determined, the
amount chargeable on such instrument is the
fixed amount spirited for each instrument in the
Schedule.

3) Where an instrument is chargeable with stamp
duty in respect of any currency other than Birr,
such value shall be computed on the basis of the

prevailing rat of exchange.
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4 Where an instrument is chargeable with stamp
duty on an ad-valor basis in respect of any stock
or of any marketable security, such amount shall
be computed on the average value of the stock or
security, prevailing at the time when the
instrument is made.

5/ Any instrument comprising or relating to several

distinct matters shall be chargeable with the
aggregate amount of duties payable in respect of
each separate instrument.
a/ Any instrument comprising or relating to
several distinct matter shall be calculated on the
value of the property involved as agreed upon
between the transferor and the transferee;
provided, however, that such valuation shall be
determined by the committee to be nominated by
the Regional Tax Authority.

b/ Where the value agreed between the transferee
and the transferee is not acceptable to the
Regional Authority, the value of the property
involved in the transfer of title, for the purpose
of calculating the stamp duty, shall be
determined by committee to be nominated for
this purpose by the Regional Tax Authority.

6. Liability

1 Unless otherwise provided herein the
beneficiary of an instrument shall be liable to
pay the stamp duty thereon.

2 The person making (drawing) or issuing an
instrument in Ethiopia shall, upon its execution,
be liable for the payment of stamp duty,

provided, however, that when
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an instrument is made (drawn) or issued outside
Ethiopia shall be liable for the payment of
stamp duty.

3/ Unless otherwise specified in the lease
agreement the stamp duty in respect of the
lease agreement shall be paid by the lessee.

4/ The borrower shall be liable for the payment
of stamp duty chargeable on security deeds.

5/ The transferee shall, unless otherwise agreed,
be liable for the payment of stump duty
chargeable on documents transferring title to
property.

6/ Parties to a contract or to an agreement are
jointly and severally liable for the payment of
stamp duty thereon.

7/ The employer shall be liable for the payment
of stamp duty on contracts of employment.

8/ parties to an award are jointly and severally
liable for the payment of stamp duty on
collective agreement.

9/ the employed and employees are jointing and
severally liable for the payment of stamp
duty on collective agreement.

7. Time and Place of Payment of the Charge
1/ the stamp duty shall be paid at the time and in
the manner provided herein under:
a) On memorandum and articles of
association, before or at the time of
registration,
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b/ on awards, before or at the time of
issuance of the award,

c/ on contracts or agreements, before or at the
time of signature,

d/ on leases or sub- leases, before or at the
time of signature,

e/ on notorial acts, at the time of issuance,

f/ on security deeds, before or at the time of

signature,
o/ on documents of title to property, before or
at the time issuance is effected,
2) Chargeable rates of stamp duty:

a/ the payment of stamp duty under Birr 50 shall
be effected by affixing stamp of appropriate
value to the instrument,

b/ when the stamp duty exceeds Birr 50 or where
the type and nature of instrument so requires,
the Regional Tax Authority may by directive
provide the stamp duty be paid by means other
than affixing stamp.

3) Person who executes or receives an instrument
bearing an adhesive stamp:

a/ whosever executes or receives an instrument
bearing an adhesive stamp shall at the time of
reception or execution, cancel same, so that it

can not be used again.

b/ person required to cancelthe adhesive  stamp
shall cancel it in such manner as will be

prescribed by the Regional Tax Authority.
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¢/ any instrument behaving an adhesive stamp
which has not been cancelled as prescribed by the
Regional Tax Authority shall be deemed, so far
as such stamp is concerned, to be unstamped. The
responsibility arising from the non cancellation of
the stamp shall be on the person executing or
receiving the instrument bearing an adhesive
stamp and not on the person submitting the
document for the execution.

8) Power and Duties of the Regional Tax

Authority

1/ Collect the stamp duty determined, and
implement the provisions of this Proclamation.
2/ Require persons liable to pay stamp duty to

submit for its inspection any registers and books,
papers, documents and proceedings necessary for
the determination of stamp duty, or where
necessary to require the attendance of such
persons who shall give the necessary explanation
in the course of its inspection of such records.
3/ To determine by estimation and collect the stamp
duty payable under this Proclamation if the
concerned person fails to complain with its requests
provided in sub article 2 of this Article.

9. Right to Appeal

Persons dissatisfied with the decision of the
Regional Tax Authority in respect of the amount
of stamp duty may, with in 21 days from the date
of notification of the decision rendered in writing,
make an appeal to the Regional High Court.
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10. Effect of Failure to Pay Stamp Duty

1/ No instrument chargeable with stamp duty shall
be admitted in evidence for any purpose by any
person having, by law or consent of parties,
authority to receive evidence or shall be noted
upon or authorized by any such person or public
office unless such instrument is duly stamped.

2/ Sub article 1 of this Article shall not affect the
validity of the instrument when submitted as
evidence in any proceedings in a criminal court.

3/ Any instrument inadmissible in evidence in
accordance with the Proclamation shall be
admitted in evidence on payment of two times the
amount due which shall not be less than 10 Birr.

4/ The application of any penalty pursuant to the
forgoing Avrticles shall not bare the prosecution of
any person in accordance with Article 12 of this
Proclamation.

11. Exemptions
Public bodies on which the Regional Government
of Financial Administration  Proclamation
N0.9/1998 applies shall be exempted from
payment of stamp duties.

12. Penalty
1/ Any person:

2/ executing or signing, otherwise than as a
witness, a document chargeable without the

same being stamped.
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3/ who, with intent to defraud the appropriate
payment of duty, conceal facts bearing on the
true nature of any instrument, shall in
accordance with Article 12(1) of Federal
Government Stamp Duty Proclamation No
10/1998, be liable on conviction to a fine not
lets than Birr 25,000 and not exceeding Birr
35,000, and to rigorous imprisonment for a
term not less than 10 years and not mere than
15 years.

2) Any person who:

a/ appointed to sell stamps or stamped papers,
disobeys regulations or directives issued
under this Proclamation shall, pursuant to
Article 12/1/ of Federal Government Stamp
Duty Proclamation No. 110/1998, be liable
on conviction to a fine not less than Birr
5,000 and not exceeding Birr 20,000 and to
rigorous imprisonment for a term not less

than 5 years and not more than 10 years.

13. Inapplicable Laws

Any law or customary practice that contravenes
this Stamp Duty Proclamation shall be
inapplicable on matters that fall under this
Proclamation.
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14. Regulation and Directive
The Regional Government State Council and
Tax Authority may issue regulation and
directives, respectively that help implement this
Proclamation.

15. Effective Date
This Proclamation shall enter in to force as of
the date it is published in the Regional Lisanne
Hig Gazeta,

Done at Assosa
Yaregal Aysheshim Birhane
President of Benishangul Gumuz Regional State
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Schedule of Stamp Duty Rates
The stamp duty on each instrument shall be charged, levied and collected at the following rates

No Instrument Chargeable Basis of Valuation Rates of stamp Duty
with Stamp Duty

1 Memorandum and Avrticles of
Association of any business

organization, or any

association

a/ upon 1st execution

b/ upon any subsequent flat Birr 350
execution flat Birr 100

2 Memorandum and Articles of
Association of cooperatives
a/ upon 1st execution

b/ upon any subsequent Birr 35
execution flat Birr 10
flat
3 Award on value with determinable value1%
with indeterminable value Birr 35
4 Bonds on value 1%
5 Warehouse Bond on value 1%
6 Contracts and agreements and flat Birr 5
memorandum thereof
7 Security deeds on value 1%
8 Constrictive agreement
a/ on 1st execution flat Birr 350
b/ on any sub segment flat Birr 100
execution
9 Contract of employment salary 1%
10 Lease Including sub- lease on value 0.5%
and transfer thereof
11 Notorial act flat Birr 5
12 Power of Attorney flat Birr 35

13 Register title to property flat 2%




